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THE RESULT:

It’s a straightforward 10-point 
numerical scoring system that 
can be used to monitor funds 
and/or managers.

WHAT IS THE SCORECARD DESIGNED TO DO?



SCORECARD SYSTEM OBJECTIVES

Identify 
skillful 

managers

Enhance 
investment due 

diligence

Minimize 
exposure to 

fiduciary liability



Single, Easy to 
Understand Number

Drives Action 
when Applicable

Integrated Directly into the IPS

Easy Identification 
of Concern Areas

SCORECARD BENEFITS



Categorizing Funds

Active Passive
Asset 

Allocation



Categorizing Funds

Twenty percent of the score is qualitative

Factors such as manager tenure, the fund’s expense ratio, and the fund’s strength of statistics (statistical significance). 

Eighty percent of the fund’s score is quantitative (made up of eight unique factors) 

Incorporates modern portfolio theory statistics, quadratic optimization analysis, and peer group rankings 

All scores are built with pass/fail analytics, on a 0 to 10 scale (with 10 being the best) 

Analytics are customized to a fund’s goals



Utilize 5 years of 
monthly returns

What does the ideal 
active manager provide? 

•Style purity

•Outperformance

•Strong peer group ranking

•Long track record

Industry standard 
benchmarks specific to 

each asset class

Custom RPAG peer 
groups that omit passive 

funds

Active Funds



Active Funds 
 
 

Weightings Active Strategies 
Maximum 

Points  

Style Factors 
30% 

Style Analysis: Returns-based analysis to determine the style characteristics of a fund over a period of time. Fund 
passes if it reflects the appropriate style characteristics. Style analysis helps ensure proper diversification in the Plan. 

1 
 
 

Style Drift: Returns-based analysis to determine the behavior of the fund/manager over multiple (rolling) time 
periods. Fund passes if the fund exhibits a consistent style pattern. Style consistency is desired so that funds can be 
effectively monitored within their designated asset class. 

1 
 
 

R-Squared: Measures the percentage of a fund’s returns that are explained by the benchmark. Fund passes with an 
R-squared greater than 80 percent. This statistic measures whether the benchmark used in the analysis is 
appropriate. 

1 
 

Risk/Return 
Factors  

30% 

Risk/Return: Fund passes if its risk is less than the benchmark or its return is greater than the benchmark. Favorable 
risk/return characteristics are desired.  

1 
 

Up/Down Capture Analysis: Measures the behavior of a fund in up and down markets. Fund passes with an up 
capture greater than its down capture. This analysis measures the relative value by the manager in up and down 
markets. 

1 
 
 

Information Ratio: Measures a fund’s relative risk and return. Fund passes if ratio is greater than 0. This statistic 
measures the value added above the benchmark, adjusted for risk. 

1 
 

Peer Group 
Rankings  
20% 

Returns Peer Group Ranking: Fund passes if its median rank is above the 50
th
 percentile.   1 

Information Ratio Peer Group Ranking: Fund passes if its median rank is above the 50
th
 percentile. This ranking 

ranks risk-adjusted excess return. 
1 

Qualitative 
Factors 
20% 

Two points may be awarded based on qualitative characteristics of the fund. Primary considerations are given to 
manager tenure, fund expenses and strength of statistics, however, other significant factors may be considered. It is 
important to take into account non-quantitative factors, which may impact future performance. 

2 

 Total 10 

 



Utilize three years of 
monthly returns

What does an ideal 
passive manager 

provide?

• Very consistent style purity

• Tight benchmark tracking

• Low cost

No longer looking for 
outperformance

Industry standard 
benchmarks specific for 

each asset class

Custom RPAG peer 
groups that omit active 

funds

Passive Funds



Weightings Passive Strategies 
Maximum 

Points 

Style & 
Tracking 
Factors  
40% 

Style Analysis: Returns-based analysis to determine the style characteristics of a fund over a period of time. Fund 
passes if it reflects the appropriate style characteristics. Style analysis helps ensure proper diversification in the Plan. 

1 
 

Style Drift: Returns-based analysis to determine the behavior of the fund/manager over multiple (rolling) time 
periods. Fund passes if the fund exhibits a consistent style pattern. Style consistency is desired so that funds can be 
effectively monitored within their designated asset class. 

1 
 

R-Squared: Measures the percentage of a fund’s returns that are explained by the benchmark. Fund passes with an 
R-squared greater than 95 percent. This statistic measures whether the benchmark used in the analysis is 
appropriate. 

1 

Tracking Error: Measures the percentage of a fund’s excess return volatility relative to the benchmark. Fund passes 
with a tracking error less than 4. This statistic measures how well the fund tracks the benchmark. 

1 

Peer Group 
Rankings  
40% 

Tracking Error Peer Group Ranking: Fund passes if its median rank is above the 75th percentile. 1 

Expense Ratio Peer Group Ranking: Fund passes if its median rank is above the 75th percentile. 1 

Returns Peer Group Ranking: Fund passes if its median rank is above the 75th percentile. 1 

Sharpe Ratio Peer Group Ranking: Fund passes if its median rank is above the 75th percentile. 1 

Qualitative 
Factors  
20% 

Two points may be awarded based on qualitative characteristics of the fund. Primary considerations are given to fund 
expenses and strength of statistics, however, other significant factors may be considered. 
It is important to take into account non-quantitative factors, which may impact future performance. 

2 

 Total 10 

 

Passive Funds



Target-date, 
risk-based, 

balanced funds, 
multi-sector bonds

Similarities to active funds What is different?

Asset Allocation Funds

• Use five years 

• Are looking for 
outperformance

• Want a long track record

• Look for a high peer 
group ranking

▪ Use a custom RPAG 
peer group

• Use style analytics to 
measure diversification 
by the manager

• RPAG custom 
style benchmarks



 

Weightings Asset Allocation Strategies 
Maximum 

Points  

Style Factors 
30% 

Risk Level: The fund’s standard deviation is measured against the category it is being analyzed in. The fund passes 
if it falls within the range for that category.  

1 
 

Style Diversity: Fund passes if it reflects appropriate style diversity (returns-based) among the four major asset 
classes (Cash, Fixed Income, U.S. & International Equity) for the given category. MSB funds pass if reflect some level 
of diversity among fixed income asset classes (Cash, U.S. Fixed Income, Non-U.S. Fixed Income and High 
Yield/Emerging Markets). 

1 
 
 
 

R-Squared: Measures the percentage of a fund’s returns that are explained by the benchmark. Fund passes with an 
R-squared greater than 90 percent. This statistic measures whether the benchmark used in the analysis is 
appropriate. 

1 
 

Risk/Return 
Factors 

30% 

Risk/Return: Fund passes if its risk is less than the benchmark or its return is greater than the benchmark. Favorable 
risk/return characteristics are desired.   

1 
 

Up/Down Capture Analysis: Measures the behavior of a fund in up and down markets. Fund passes with an up 
capture greater than its down capture. This analysis measures the relative value by the manager in up and down 
markets. 

1 
 
 

Information Ratio: Measures a fund’s relative risk and return. Fund passes if ratio is greater than 0. This statistic 
measures the value added above the benchmark, adjusted for risk. 

1 
 

Peer Group 
Rankings 
20% 

Returns Peer Group Ranking: Fund passes if its median rank is above the 50th percentile. 1 

Sharpe Ratio Peer Group Ranking: Fund passes if its median rank is above the 50th percentile. This ranking ranks 
risk-adjusted excess return. 

1 
 

Qualitative 
Factors 
20% 

Two points may be awarded based on qualitative characteristics of the fund. Primary considerations are given to 
manager tenure, fund expenses and strength of statistics, however, other significant factors may be considered. It is 
important to take into account non-quantitative factors, which may impact future performance. 

2 

 Total 10 

Asset Allocation Funds



Target Date Scorecard



Fund Lookup Asset Class Review Strategy Equivalent

Stable Value Analyzer TDF Analyzer

Filters

Fund Research



Fund Lookup



Fund Lookup



Asset Class Review



Strategy Equivalents



Stable Value Analyzer



TDF Analyzer





2024 
REGIONAL 
SUMMIT
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